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 Construction and Materials Manual Wisconsin Department of Transportation 
 Chapter 2 Contract Management 
 Section 33 Payment - LFA Agreements 

2-33.1  Intermediate Payments 

All locals must submit detailed statements to support their actual costs for LFA projects. Therefore the local 
must track their actual cost throughout the life of the project. Failure to do so will risk the loss of all federal funds 
involved. Moreover it is preferred that intermediate payments to a local for performance of work under a LFA 
agreement be based on the actual costs incurred for labor, equipment and materials. However for intermediate 
payments only, and not for a final determination of the reimbursement due to the local, it is allowable to use 
estimated quantities and the unit costs (following the process described in CMM 2-36.2). The unit costs come 
from the total cost estimate included in a Local Force Account Agreement and are based on a detailed cost 
analysis (see FDM 3-20 Attachment 12.1). 

2-33.2  Final Determination and Payment 

For all LFA projects there must be a final determination of the reimbursement due to the local and this 
determination must be based on the local’s actual costs for labor, materials, incidentals, and established rental 
rates incurred for all work performed under the LFA. The actual costs must be verified by appropriate 
attachments. The local is required to submit detailed statements, including receipted invoices for all materials 
and rental equipment used. For labor, show the classification of the staff used on the project, the hours worked 
on the project, the hourly rate for each classification and the resultant total dollar amount. The staff and hours 
should be itemized for each day worked. For equipment, show the type of equipment used, the hours the 
equipment was used, the hourly equipment rate based on the current Machinery Agreement, and the resultant 
total dollar amount. The equipment and hours should be itemized for each day worked. 

The Project Leader should carefully review the final statement of actual costs to ensure that labor classifications 
and equipment designations are correct. 

http://wisconsindot.gov/rdwy/cmm/cm-02-36.pdf#cm2-36.2
http://wisconsindot.gov/rdwy/fdm/fd-03-20-012att.pdf#fd3-20a12.1
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